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Determinants of Demand for International Reserves in
Egypt: An Econometric Analysis Using Autoregressive
Distributed Lag and bound test (ARDL and Bound Test)

Abstract

This study employs econometrics analysis to identify the main
determinants of the demand for international reserves in the Egyptian
economy. This study uses annual time series data for the period
(1980-2018) for the variables related to the study. The study used the
augmented Dickey—Fuller test (ADF) to examine the stationary of the
variables. Then, it conducts the long-term co-integration test through
Autoregressive Distributed Lag (ARDL), bound test and the short-
term error correction test (ECM) in order to explain the relationship
in the short and long run. Diagnostic tests for residual model quality.
The empirical results suggest that, in the long-run, the propensity to
import, the broad money supply, and the ratio of external debt to
exports, the external balance deficit on goods and services and
exchange rate elasticity are statistically significant and positively
associated with international reserves in Egypt. In addition, the
results show that there is a significant negative relationship between
GDP per capita and international reserves in the long run. Yet, we
find an insignificant negative relationship between the interest rate
that measure the opportunity cost and international reserves. . In
other words, the accumulation of foreign exchange reserves by the
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Central Bank of Egypt is not affected by the opportunity cost of
maintaining international reserves.

Keywords: International Reserves, Autoregressive Distributed Lag
and Bound Test, the propensity to import, broad money.
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ol gan Al aay ikl da¥1 8 Gadlay (S ddsd) cllalaay)
ey 8 ALad) dajil) AalSs LY aaas Bgiea 53l Y ddell) cilibalaaY)
IS gsire Gudlaty 8 Adsal) illlia¥l Blaay) @l of ) aoball s WS
LB o agatl pdlally sl
b)) 7 dgaill —Aulgal) cildaliay) e callal) Afy ek
lsal) bblaa¥) e callall claxas dalyy (8 Jidy duhall 03¢d oyl (22 o)
cGraall Sl e Galailly ol juxieS A gall ildalaaY) e sy <
Alghy Sead 38D Aud)s clgla A Aadakilly Lyl luhall e el Gliag
. (Gosselin, M. etal., 2005, p.5.)ddsall cldaloay) e bl il JaY)
Algall clbhaloay) Ao llal) cilasaa aoadiy agnkal) Glahall e paal) Cll Eus

Clasg G)lal) el Gles LB ans V) 1 Jedi Luedy Ole gana ued b
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Glbbliayl slal dbadl Loa @l 4Ky Giyeall jaw Ligpey dallewd)ll Dbl
Cos clgie i Al hdgally sl @l ) ) el olal LS Ll
o Dl Gt Jawsie ol ladll mlill SLad@¥) aaa e el oKy
e Aain¥) Clea) (e Lol Llalia ) aas g dpabeai®y ) dylaill W gy (il
CBlaleall & SLlall 46 . (Gosselin, M. etal., 2005, p.6.) L) aas 5ab)
Saa¥) Aad) 5l e dawi€ lalsll ol clpaliall lgie yuaill 2 Cus dulad)
a2l (e A€ leadlly alud) e oa)lal olind) Sae sl (bl Jadll)
Sl sl Faed 5313 e A gall Lalaa V] s s ALY A yaill b gg ¢ laa!
G @bl el (3 Jaall 53L5 o (Dbl deall) Jlaa¥) Al i) )
Cangs Aol Lglhabial 83l bl Jighal) Ja¥) b dals Aol gl e
de sanally - gfigan Jainal) dan)lall cile)¥ )y cilereall aa IR (palill dulans 2Ll
G aall Doy lgie il (e Al Allenl) cOlalaal) Gilua b i) 216
2V Byl gl L 5l MaaY) Al ) L) Adlenl) cOleleall Gl
gl a5l chabiall ) dus)lal) Opal) das o Jaa¥) sl il )
o Oaladll i e dainall llall s Lo s2g) (Maal) Jaal) i) ) gl
Lol Aylaill jaiy . (Lolaall Alaall Loia¥) i leall Lgd Loy 3 )
O lalaall Glas 8 L Clydges Al gall Cildalaal) G duage A1 of )
Gaial L35all gl e Gaw cllyg . (Prabheesh et al., 2007, p.6)adlea,l
Ll dia¥) cleall s o Ay i elgan Alainall @ilel¥) aa S el
Aagall Claanall (e Cipeall s dasg ccipaall yras Aig y (b i Aalyl) de sanall
ADally cdgulaill bl e HESH 4ty LS A gall lbalis¥) aaa e 55354l
Adsal) Clbalia¥) (e aiall ol ) dalall JB Cus Gaue o Lajha (6S5 38 L
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Lol blalia¥l e jall by () dalall a5 ccpaall o dig e cal) LS
el e L el Gapall e plan ) Gageall e ol aad) LS
Al blalial) illag Coyall s g e G daeSe A (585 el e ol
sl ) sl ells adss 38 dald) Joall Alle 8 salad) Cipeall jea s oS
Asalall de sanall Lol 220350 8] o Ml g da sl adlay clidalia ] (e i3l
) Labai®¥) dphaill juds Cum A pall Sbbalial) Hlad bl dia ) S Jia
cibhlaay) b (Rl ) gas of msal) e Aol dajll A4S ¢l o
e Sl gl law dudls € OsSie dbad) chlinay) oY duaY)
Sl 4 oaadll Jaall w3l ae Gils 1. (Prabheesh et al., 2007, p.7)
by dalil Glegyie 8 duial) Clblia¥) Jlgel il e i)
A Clvie e Slally dal) Joual 8 Loyl e ilally () Leiad)
Aalgl) el (e ddgall cibilalaa¥) e Slall (o B Hd5e 2 Cus L ASaY)
e Blally LK) Al 0pdl e aladl C il (el 3l landl 138
Sall el aBlgl 5 mmy oK1y Al Slegydall 8 Jlsed) el jlén
CRlEY) B3 e a5 o slae¥) S a8, LALad) bl 8 4 aad)
Agine pae il 38 Akadail] lubyall e saall Sy L Abad) dadll 4SS e Hd5aS
. (Gosselin M. etal., 2005, p.6.)4smlall dalill (po A8l slbs
Slo llall Glaase Al debua (Ko 4lh (G lad dsaiag @ 38 W Lk
tsb LS aghall JaY) 3 e 3 Aol cilidaliaY)

Yt = F(GDP,IM,TD,TR,M2,R,EXC) (1)
hsid) Loy (el Op)dlall aldlaa¥) Jie :(YE) ol
(el el
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FOYA[E[¥ A Jad s Al Jigr ot 5 b idgal) cblabaay) Gl cassa
Bl Jia IM  Jaa¥) Jadll @) e 33 Gt Jasgia Jiey : GDP
B gl At Jiar 1 TD o Jaa) Asall zalil) ) claylgl) dua) ol
W e A€ laasly alad) e aylall il Jae e (TR cchaball )
sl il (e A sl o sgally (sl mg prall Jiay : M2 ¢ Jaal] sl
gy .kJ).«A‘ gL ELLJ LL.\A:\ EXC c(%) uabé‘?“ FRY|E] gL dlq..j :R c&Lu‘}!\
ealy U e daodiiad) dapall ag ¢ ol dolee (8 le ol drpa aladiad o

tb LS (V) Aol de b sale) 2y Ling ediadaill bl (e el

IYt = a + B11GDP + B2LIM + B3ITD + B4LTR + B5IM2 +
B6IR + BTEXC + &i (2)

()85l PUa ddadll Ldgal) cllalaad el jlell ) i (1YE) Can
b L (1) Al Bl DA Lpeaiil) lpaiall candall Sle ol Ll s S
Saa¥l o) mll) ) @yl L ((IGDP) Jlaa¥) Asall z5lll (ga JS 3
) e ol hadl Jae ((ITD) @hslall ) ca)lall el dawss ((1IM)
lsl) aseials (a8l g yaall ((ITR) Jaa¥) Asall milill e i€ cleadlly
Waal) s zei (IR) Gl @Y 5536 jau ((IM2) Jaa¥) Asall milil) ope LS
il Levie jhea Al 3k ety e (EXC) Cipall saa juiiag - Slpdal)
e ey pae Gl Lavie aaly deilly (i) Cipeall jrw alas Gl s
Ly el iyl clales Jia (81, B2, B3, B4, 55, 56, B7) Wi .Capall
Adiad Cigag - Culill aall e jat o0 Wl ccilig ) (e cilaaal) Gl Clpa g
sall Jalsall dejsal elay) clsdl A laadV) dagie o Agadatl dull
Shinan «Pesaran (1997) sky o8 lls cagaall laals Caymy Lo ol (ARDL)
Claaaa (Al Aul Jal e Pesaran et al.(2001) «and sun (1998)
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YN [EY a sl f)ls b Jiga i 5o 2an b Llodl) cilibliny) il class
ol oxieS A gall LlalaaYly A el Adgal) ilillial) e k)
(Y OYAYAALY) Laadl 55l (DA gpadd) SLaBY) & prailly dishall culaY)
PR e (gt IS Lahal) b destied) SUL) e Jounall 8 slae¥] 5 S,
Al 3Dl e CadSl dal (e Anallall Laatill Cydia ¢ Joall dlil) cilily 328
Qb Can Yl Wi ce CRESH Cang Auhall i c dashall JaY) 8
0585 Cage Aphiia) e SN (houg (s5isal) die Bas jue ilatiall el ()5S
Jlaaall sf Gl VL e Lo lin (¢l allas laad) ddee il
Glgadll I lassy) las) shaYs .(Chowdhury, M., etal., 2014, p.76)
cda¥) dbgl L)l Al L Jsuasll "ARDL" ¢l i) JalSall slasall diia)l)
A Jalall e i) Ll S5 Cagu

ki) el ol 55aS y dudl) Cpiie O gSu of AybEial USRI
Philips-Perrron ,laals Augmented Ducky —Fuller (ADF)sassll jas

O s Laadiiad) magall i diless aldll 8 duelll el [l (asdl
siadl) v e b (gl Bany i @ld Al dedldl iy 058 o oSadl

e By (V) peiiall Liajl) dblid) o Js@l) (San(Makun, K., 2018, p.3)
Ofie) Oy (bl dad adiady cGapll e (il Calally Jasgiall OIS el
i A ) gl e ey el Gl G (Al Seadll)diled) o Ladé
oo eVl zisall i dulee A8 Caguwy -(Gujarati, 1995) cplil) Glus 408
Augmented Ladl i 5 i a9 (E-Views10 wball slaiy) dsa
th WS ¢(V)dsas 8 Ducky —Fuller
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FOYA[E[¥ A Jad s

Al Jugd (o 94

s ‘.,A Adgal) cildalaay) culls classa

JsY) pilly (ggianall die Audpall e il ADF sl il (V) Jean

Sgiall Js¥ @

Prob. D Prob. D

Ire 0.3673 £ 0.0009 N
IGDP 0.5393 £ 0.0168 o
LM 0.1271 £ 0.0000 -
ITD 0.5052 £ 0.0003 ,
ITR 0.2267 £ 0.0000 a
IM2 0.0135 . —_— -
IR 0.7204 £ 0.0001 ,
EXC 0.4731 ¢ 0.0000 o
i 0.0000 . —_— -

(P)3 3 s 18 (N dd (8) E-Views 10 galin cilada Ao eliy Eald) dae) (e jiaal)

'MMD‘W‘;A!J&;

S Besall eloas Al Alulid) i IS o ey odlel (V)dsas e sl
1(1)ds¥! @) xie sy&ee IGDP,1IM, ITD,1 TR, IR, EXC, LYTgoldll il
oadd aladiuly Algll dyhaiad Hladly 1(0) sl vie s (IM2) juiall lacle
(+or v +) gt (Prob.) dad cus ¢1(0) gsinsal) ie Syiinse Bl o i sy
aially L pentll hariall Cpy @jidia JolS ADLe @llia of e 135 ¢ (gsiunall 2ie
Glhpriall IS o Lol Jaadly dalud) sl (g o ushall Ja¥1 3 yemn 3 &0
39 Y P aaly A5 axm Yy ¢ 1(1) 2]y &30 1(0) sra L)) die AlalSie
& dpad) dalSill Jidat ehaY age Lad 13ay 1(2) o)) e dlilSie @l piia
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Lagie e dlae¥) 5 el e Ly . (Makun, K. 2018, p.4)dushll Ja¥)

«zasalll b dilee & cAutoregressive Distributed Lag and Bound Test

2(Y) Jsaall il i) il cajelal Aol 8 ARDL sl ehabs
ARDL laa) gl (Y) Jga

R-squared Adjusted R- | F-statistic Prob(F- Durbin-
squared statistic) Watson stat

0.992126 | 0.987116 | 198.0099 | 0.000000 2.227580|

E-Views 10 galiy cilaja o el dald) 2ae) ¢ @ jiaal)
R- dad o LS (Glaas) (gyine il Jae z3saill of (ARDL) jlas) gl s
Glaalaa¥l) all juriall 4 8l e 799 of e lea (453 9) il squared
O DAl Cual Jasgia ag 7 agalll 8 daaall Dl sl () aa (Ldsal)
Ol e cchaliall ) alall el s ¢aldl daall ¢ JlaaV1 Aol z30il)
G gl ¢ IVl ol @l e L€ laadlly aludl e alal)
B Jane ccipeall yra alas ¢ Maa¥) Jad) &30 e LS adsll o seally
Durbin-Watson ) cualy ¢sedlg ) dflas) of ) ailll cylal LS. al @)
Ao (e e Y z3sall O i Laa Y dailll e 8 5 (StAE=2.227580
el elaal A dals )
Pesaran et al. (1996) and Pesaran and »3 :&idal) Jalsill jLidl-v
Jelsall (ARDL) dejsall ellafyl il 3l laaiy) Limgse Shin (1998)
ait¥) Jlae b L gad ilingial) ST e 888 Clgindd) b Canvial g il
Jie @AY Lodall Clagidl e el e a8 caaaly ol
Engle and Granger (1987) and Johansen and Juselius (1990) «lagie
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YN [EY a sl f)ls b Jiga i 5o 2an b Llodl) cilibliny) il class
J8 (e Ul layghi &5 Lagidl s2ag (Murshed, M. 2018, p.60) layes
all Lmgiall el Jaa Gua cagaall Hladl eww Led (Pesaran, etal. 2001)
@l canls Aa)ly Jim A5 (e ALISEA Fuia3l) JeDlll e o gl Koy
Alba il 1Y) Lauks (Ko Yy Al i vie i) JalSs 55 of s Y
Ja¥I (b A Gl gl S aam WS LI(2)AnE Al die lelolSs i
s cblaal gubi Qb (Ouattara,2004) dwhal Gy . dushll Ja¥ly )
Y A5 7 el yitia e () JalSS pae lasal Gy pia ARDL ¢l 6 sassll
(ECM) Saaliall Uadll mom s #3505 3l (a0 clld o ke L lasas Lo
el Ao haay) ae pradll gl @l€ulin men M ARDL z3ga (3
oo SIS 2e 33k "ARDL'z3sa of WS (Murshed, M. 2018,p.60)uskl
caghall Ja¥) 8 labeall ibial) Juiadl daay ad) ) Z8LaY L ¢ ciasl) calasl) <
o Eun ARDL Zdagie Jle alie VU ¢l JolSill F dilaa) dg0a Ll 5
cdashall Ja¥) 3 JalS Ale dgag pand Jal e Giighad e agts ARDL z3ga8
D) A (UECM) 2l e Uadl) meom o - 39 8 () Aslaall A Lm0kl g
;) L) 8 ARDL Liagie

AY; =a+AY, 1+ BXe 1+ X1V1AY 1 +

i=1 YZAXt—{ + & (2)

Glaleay yuadl) da¥) Sy Jiai Ay aolil) yxiall adall djlegll) i Y Cum
oy Basly Bk BAL bl ae Al laladly (yp, 1) sl oY)
Jiar Cun oz dgal) 8 dpadl) chsia) Jis X W L (Bed) da¥) dlsh i)
G ol Gyl ilee skl Ja) 3 it JalSs ADle aags Y 4l axal) (b
DAY i e el L dushal) JaY) 8 ie JalSs a8l @l of e paly
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Dl daagia ehal a5 ey il (sl Jsds Ljtall Lyl (b o
Db g cagaall sl sladiud A e (ARDL) dejsal) slady) cilyidl 513
o=y ol Jsd e of e sl (Pesaran et al., 2001) Wb djeall G il
Lol o ol (e el F lasl ded of o1 306l dagydll e adie & jiuall A il
Fobial ded cal€ 13 W doadl apdl) Jsdg atall (i iy 21 oY) dnpall
Sl Ao a5 Y (g Jol) il b yg paall (g o i - (S aadl e J8
G ¢ ¥y AW foaal) o F dslas) cundy 13) Wl L auhal) e pstia o o e
gt Aalas Jiwy . (Chandio, A, etal., 2019, p.142)auls e LRI (sS

tsb Lo e padll JaY ‘; Al sl (ECM) lasl) moas

AY, = ﬁ0+ZﬁlAYt ) +ZBZAXt L+ OECT,, +¢ (4

i=1 i=1

el e o Cum ¢ peadl) Ja¥) 8 sl mon s Jales Jiy 6 s

o Jalas (055 o sl (e (7)o Alalaall 3 Jashal) o) cDlales e
Dkl ehabis il il ae abe JS8 daiiy (ol Al BLE) 535 (gpina Uadl)
slisg F-test dillaia) dad Cjels ((ARDL)Angie dla & dishall Ja¥1 8 350al

:(Y)d}q;j\ alily e Al LS auwhyall Jaa Gsyﬂ\ e S adle
Bound Test agadl Lia) (Y)J g

L dbF Ay gunal) YEQNI P | Agiaall (g5iua
NN AR aal)
Y.van Y.\ov VAR
V.oqveEEVY Y.AY4 Y.ory le
8.4 ¥y LT 7

E-Views 10 galin clajia Ao ol Galdl dlie) : juaall
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2 ool (V) dsas B Aine (F-test) dslasy) agaall jlod) i miby
Jsaal) cpn Cum (g dsaill B alil) uaiall A gall clidabia¥) Jias Cum o ¥)adaladl
dajall dedll LYV aall 3sb ay ¢(7.5974477) g5 F aglanl Lad o
il e Ve o /) Dgies Gligiae die (0.0F)) ¢(YLAYA) (Y.Y4T)
Wle lia b dosd) Gl Jsdy (Antaall dnzmpdll) paall (2 (=) & Jull
At Carially (Adsal) Gbbalaayl) sl usa) g dashll Ja¥) 8 45
Ohis) Gak W) sshadll 0sS elld gpum A zdsall b Algeddll (aY
o Al il iy olug «(ARDL Long Run Form and Bounds Test)
e o Lpeail) Shyially (Luin) SLbalasVl) Al el o daghall oY)
Jsand) i WS il dylee il cul€ am (Y4 VA=Y A L) Eiajll 555l PDha

:L”;:\ LS (V)
dashall JaY) (ciligs) clalaa (¥) Jg>
dsiaall ) (Prob. clalaal) i pcial)
0.0002* -1.841644 lGDP
0.0029* 1.821110 um
0.0407** 0.714964 ITD
0.0267** 0.384923 ILTR
0.0117** 3.655127 M2
0.1439 -1.504764 IR
0.0000* 0.993551 EXC

% Shasiee ** /) digies *. E-Views 10galin clajia Ao oly aldl dae) @ juaal)
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Glblaa¥) e bl @laase cDlales IS G () dsaadls Al ol s
AgalaBY) 4,1t ilad i e 35 BLE) S Cuela ¢ yemn b Jaghall (saall S A5l
LY ana e Bame Al ol il e 3pdl) et Jasssie (e oo Lo
Apnaillyg . (Aphail) 4xdsis Lo e )dinge BLEL Cipeall o allai d5g a5 dallus )l
JS of o) cpelsl (adeall cldalaa¥) e ) oo by digies )
D e oo Lo (A0 clbaliaY) sl sl e goiea 5l cld cl )
omals Gl Jglang L Addall cbidalia¥) glad Abad) dajall 245 (e 5l 5aS 3250
On daghll Gadl b dulis dusiee Al @llin of cpo 3 (i) S )
Ciladalia¥ly (L) aas o i5aS) aa¥) adll m5ll e )il Cuvea Jasssie
DA i Jausgia 5345 of as Laa (—1.84164) Jalaall dad cilS G 200
YA E Aoy gl blalia) paliddy (a5 /) daaiy Mea¥) sl 3l (g
25l gl (0-0002) Lispnall sinall dad culS Cum . Jishall JaYI 3 juae
clhaliay) e alai@y) aaal g il cllia of @l /) Lisine (g5l die (g5ina
Ol Cp Al 3D o i Lee Al Jalaall )Ll il . yean S dlgal
Wy cAuolady) Ll clad gl ddlie daad) el Cels Gun skl JaY) b
g Ay Adsall cbblaa¥) e callally slai®Y) aaa (g okl A ) uds
paleasl Gy aaY! ol bl e 258 Cupeal Jacsgia (alds) ) Gy s
A st dlle DS (gpead) LB 8 alai®V) pall cVaes 33
& Basnge (058 38 Lkl 3D el ol iluhal) e ad) colal e @lld S Ly
S sl OVane paliss) ) @lld ey cuadl Cuanly ALGN CV A ae
(Jo, @lub die M) Asall 5l (e 2l Gt Jacssia sl ) Asal)
sadll DA dugial) L)< e cusl ) G. 2007, 2011& Ra, H. R., 2007)
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Ll cail LS DLl ol dule Leadls cpell Ally o(YeaT-14%0)
Oo ) nlel desana Jgo o il ally daail) @l aa (Y0 )+ edigbeaddl) i
) =l e 2l Cuas of ) (Jena,etal., 2020)auls clils - jae Loty
Jelim SV Ggud) pan @3 Gallls calaiBY) 8 oull paa )l Jlea!
CJBY) Gaud) paa 3 b ga ST IS8 Al Gl Bl e L) e ES
3 ol Ll elagll Aial) cBlanll (o ST Jabial ) zbiag Al 138 Siag
Lok e dua o cpi 3 (IM) el dadl ) deealls WL adgal) slad)
Sl adl il I Iyl Lty Lilse haadd ) on Ausinag
Lo ¢(1.821110) daleal) dag culS 58 L Jashll Ja¥) & sl llalasl,
Adgal) blalia¥) e llal) 8l ) g5 /) Aoty 383 daall 535 O
Gsiua e (goina 05l () gl ¢(0.0029) Liginall dad cisls L VLAY duay
al Ale @l ol ia Las diginag Linge Ciela LAY Of it /0 Ligiea
e D) 83k o Cus AaalaBY) Lyl ClaBs ge i L sas uitall O
Ll ligll daia¥) Claall (o Cilialia¥) eliy o ajall ) Lgaday dlgall
Lok dDle @l o) o a8 (ahaball ) ca)lall o) das e i LAl
skl Ja¥1 & adeall clalially cbsbial) ) sl gpall ducs (s daginag
G el Gl L 83l o i Lea (0.714964) Jaladl dad S i
VY sy Adeal) lhaliaY) e llall saly I gag 4 duesy cyalaal)
S0 Al (ggiae e gine 5l o gl ((0.0407) Lisinall dad Cipls LS
Gl G Lk ADle s o i Lae diginag dange Cisls BLAYI o )
I emal ) das 53l o s Lol Akl Clads ae i L gag
Ll ey sldsll a1 D leall (ga llalia¥) eliy (e 2l ey il yaliall
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YN [EY a sl f)ls b Jiga i 5o ran b Adgal) cillliay) clls classs
U e G cleaally aladl e a)lal ghdl Sae ) dslls Wl LAl
Y hadl ae g digieg Bk B Al o b 3 JlaaY) sl
a3 adeall cilbhlially JeaY) Jaall il e L€ laaslly aldl e
Obad) e 8Ly of e Lae (0.384923) dalaall dad culS Cum L (ighall
s 1Y Ay ¥ sl @) e LS cleaslly alad) e alad)
Lginall (g5ices dad sl WS o+ FA Doty Agall llaliay) e bl 51l

ela HLEY) o) g /0 Aigies (S5 die (gsiea 0l o 4l ¢(0.0267)
Cladss ga G Lo sas il Gn Lk ADle dllia o Fa Les diginag dunga
i€ Gleadlly alud) e oaglal) oliual) e Bl of Cus L DpslaBy) A ylal)
aia¥) Cleal) e biblia¥) by e wall Gl Jlaal) sl @l
Adlan) ) oad ) Ohad) Dae 53l of Gus L Adgal) il alacs sl
@) (g mall el dawilliy el ) a1 s e alaaY) (8 sl
O Liginag Ll ABe s o ca 28 ¢ JlaaY) Aaall il (g G gl
& Al cllbaa¥ly eyl Jadl 2l e i€ aulsll (gaiill Gy paal)
sagral 5Ly i e (3.655127) dalaall dad cilS Gam L ashall JaY)
Slo llall 5y ) eag 4 Aty aaY) aall gl (g dawi€ puslgll (gaal)
O &l ¢(0.0117) L sinal) (g5iune dad ciela WS /71T Laaay Adgall clydalin|
Lae daginag dunge Cisla HLEY) o) g /0 duginall (s5ina die (ggina 0)il
Aoabai®y) Lkl ladsi pe 3 Lo say Curiall Cp sl A s of e
A3 Casll jhlae e dagail) Jal e ddsal) ilibalaa¥) el 83l g Cus
2a hagailly dlgall Jaby (8 Cpaiall s cpadiall JB e Jise¥) nghy el
ta S bl adlal algall el ae (3 138 Alead) cile) Lhalaa 8 g5l
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by oyl WS .(Gosselin, M., etal., 2005, p.14) dasall sl Cal)
salysl) SLaBY) b gall mg yed) 5355 e 4 ) (Obstfeld et al., 2010)
LaaY) EDlaal) ehyad sl g Aot sy o(asall e ) <agall (e
Capaall e Ui digpe rial dacalls Lauin¥) cDlaall o bl 52l Il
Cipall jau Ui Ligye Gn Ay Ayl Wle dllia o cun a8 (EXC)
e ¢(0.993551) daleal) Ao culS 3 L oshll Ja¥) & sl cllalasl,
ciblalaay) e callall 5313 ) (535 Bassl lser Cipuall jaus dig se Bl o i
Cayeall s alas o (4 ¢(0.0000) Lsinall dad Ciels LS <%0.99 Ly 4 5al)
O s Lan Banse Caela HLAY) o iy P01 dsinn (gsinn die (ggine il 53
Can Lol ) Lkl ladsi oo 380 Y L sag Gupiiall G Loyl ADe llia
) Aalall i LS Copaall jaae aUai Aigpe caaly WS 4 dolaid¥) dylail) (55
A i Sarg AN Gyeal) ala (eSay Llgall SlbliaY) e ajelly BlaaY)
dibagl) Alaalls (SeY) JY5allS) Lainl) cBlaall Jland gl b el L)kl
i) paled Shblia¥) ge il ) dslall 82k ) gag (maal) 452d)
.(Etta-Nkwelle, M., etal., 2017)ddadll dlaall daid Ao ddadladdl Jaf oy
o il by () Lo gead Laaldl) Joall adss Cayeal) e (3 alall il of LS
waall SSly (VAL G o ¥ o VT a5) Jagatll adly daiaY ) cOlaall (ga cilidalin)
(Bastourre et al., 2009) 4w i (pe el 400 yal) 380l kil caliadyal) e
i e ey Al i) ) ddsall by s of S <ot A
Ll e 77 Aasaiy el A3l Gapeal) yos Lalail 3 Jsll =989 alsal)
pa 11T e &30Kall Al Jae Jgall (8 A0l Coyeall jaas dadasl cld Joall b
Asyar laldl i Laxie 4 ) @lly conaly (Y 0 ¥=) V) a5l D

409 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



YN [EY a sl f)ls b Jiga i 5o 2an b Llodl) cilibliny) il class
Ciblalaay) wS5 o (Jisa¥) Gagh )l S ST Gty ekl (o ddauigia
Wi s w05 Al Cipall e Akl Lo iy el Slale 2500
3 cdglgall Glhalaay) Hlal da)dll 4SS e H85eS (R) 85 s ) daeilly
JaY) 3 A gl SLlLaaYly 55 e cpm Augine e Al ADle llia of o
Cladgi aa diie ALl LAY Cielag ¢(—1.50476) Jalaal) dad cuilS 2z . Laghal)
Al Al digies pre cnfl Aadall clahall e aaall (Kl dalaiy) 4kl
S Al Ll 4] cilag b ge i 138y (14902 ¢ )T ¢ 25) Gl

@l S0 digiadl (ggise die (gyina e 0yl G (gl ¢(0.1439) Ligiadl) Lo il
Gl 352 1aas skl da) 8 Adsal ldlaa¥) o 586 sl jead Gl
O e ¥ ) Al e (gpead) (@Kal el cbbbaa) WSy of g bwa) )

A pal) cldalia Wl Llaa U Al dea ) 4683 Al KIS 263

((ECM) Ja¥) uad adl) el igad — 3
Glabeall e alaeYh (ECM) s sadaiy 361 ssladl) (4585 ¢gas o sgua B
Gllal) G peadl) Ja¥) 3 AL Al w0 cy LS L okl JaY1 b 5yl
Ales il e Cun Al 358 A yeme (b 43lanaay Dlgall ciblalaay) e

1(£) dsas (e il

410 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



YOV [E YA b s b Jiigs o 9o 2an b Llodl) cilibliny) il class

Ja) b Uil rasal 7 agad il (£) Joa

LgisaliProb. 5 lalaall Cifaiiall
0.0167** -0.269554 D(LYT(-1))
0.0307** -0.384869 D(LIM)
0.0000* -1.281462 D(LIM(-1))
0.0413%* -0.274114 D(LTD)
0.0000* 0.394673 D(EXC)
0.0320%* 0.141457 D(EXC(-1))
0.0000* -0.533338 CointEq(-1)

To dgina ** /) digiaa *  E-Views 10 clajia Ao oly Caldl dae) : juaal)
5aaly eladl 5530 (COINEQ(-1)) Uaid) s e of I (£) s il yuds
G el JaY) Clalen ot il 8 alae pal 138 2asg (gsinas Alles 5L3) 53
2V ol e abat) e Uadl) maaas Jalas ues ((ARDL)z 35
353y e g Al (8 ) digine (Griee Yo (syinay llu (5% Lavies . Jashall
LS )dishall Ja¥) & Lghaanas adeall ilblia¥) e bl o 8 i8le
Bagall L) 55dl) (8 Jaaadll Aoy Jiars cmanaail) dulae (8 bl 35as ) sl
Of s HLasY) &5l ae G Le 13y (Alam, 2012)dsshll JaY) 3 o)lsil )
-(0.0000) £ 3501l dtsins iabig o(=0.533338) gl U]l momaci oo 0
G sl Alls ) Jseagll saslsl) dsall & (+.0FT) als maaaill deju o
abiaed oy A 55l 3 ool da¥) e Gl (6 o e cdashall JaY!
O A W) e Jalae s SaT1 ey (L) Ll 55l & ToT pan
& e A el dlgall cllalaa¥) & ) Gw Ol sae e LOT sas

411 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



VOV GRS adimmn e b i) b class
Ot gt Bpaindt praneail) dulee (o (g caanlsl) did) 8 dnaaai 2y yeadll JaY)
il Jaall€ A pacail) il puaiall peaidll JaY) &l ) z3gal) gl WS LG
Sl sinas alu il 3 Jlaa) sl ) ) caglal el s da
Slaall bl ) el A pmliasl el Ja¥) G cddeall cbblaaY)
s (alaas) Gy 70 FA Ly Aol cilidalaa) 53U (6355 /) dawy Slaa!
Loy lgal) libalia¥) 52l a5 ) Aty chaliall A a)lall cpall svay
53 Capeall yras i Aigpe of iy 38 z3salll @l of L)) dSLaYL LAYy
sl bl b el e jasil) a1 3 gginay cange LD
Stability of the Estimates :z Jgaill &fpuaii 4] )diul—¢

Gl piie Clpai i auiil (CUSUMSQ) 5 (CUSUM) (slial alasid <y
@hoal e oly P judy Cus (V)5 (V) 0lSAL maase 58 WSz dgall
sie Aaall sgaall Jahy s slaY) s of (CUSUMSQ) s (CUSUM)
s Gad B (g Bitess iVl zhgad i 058 Jallg /[0 disins (g
L) BAS Al 58 ae Jalaill (Sarg iie @l ) diasl) 35l e ) dals

.Baalg
412 Bylailly alatBhil dualel) dlaal)

www.manharaa.com




YN [E Y a Jab s s Jigs (o 5 paa b Aol s Gl it

CUSUM Ll (Y)Jsal CUSUMSQ _kas) (1) Jsél

N ' N ' J
06 T -
0 - :
/k/ e
5] — [o2] -

0.0
-10
0.2
B e A St A e e e e B 0.4 T T T T T 1 T T T T T T T T T T T T T T
98 00 02 04 06 08 10 12 14 16 18 9 00 02 04 06 08 10 12 14 16 18
—— CUSUM —— 5% Significance ‘ —— CUSUM of Squares —---- 5% Significance

E-Views 10 galin clada : juaal
& gl 8 cdiagnostic tests gagadl (Bl ganddd allasl-e
Gl e z3saill sl o Gz 3gaill (saba®¥) Lubidll JSLie) el pasiids
ACha (AgY) L)y V) S and any Ml il &8s e Jay JSLa)
Breusch-Pagan- laal W& o <Heteroscedasticity test cplall oild axe
normally Residuals 8l sauhll ayaill 4y dARCH Lisl«Godfrey
plasialy @l elly ye o el g dege sl culS 13 L ss cdistributed
ehaiul (Autocorrelation sl Llaj)Y) dlSi. 23l Jarque-Bera lasl
shabs .Breusch-Godfrey serial correlation test bl Lalayy) ladl
Cus L (Y)ISay () Jsaall daasall gl N deasill &5 ddld) cl)lasy)
JSLaall agag a3 (oA hlaaY) JS (8 aaall (8 Jod Jgaad) 200 e ey
Y z3sail ol Breusch-Pagan-Godfrey las) dags Jsaad) cun Cus ¢85Sl
Prob(F- =0.8635) (sl cus Algall (n oplil) @l axe ASSa (e Sl
I5ns e e ai () aael) s JsB e Laa 710 (e ST 5 «(StatistiC)

413 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



FOYA[E[¥ A Jad s

Al Jugd (o 94

s ‘.,A Al cldalaay) il clasas

2 Jsaall an LS (YO  pa oV Yo Slal) o) sl cplall ol ane A<
Cus Al Aol Lui K5 3y <Heteroskedasticity Test: ARCH Laa)
e e Sl s «(Prob(F-statistic)=0.8876) ¢ s F idlaal ded culS
bl Lol V) Al (ge ey ¥ 2 3saill Ol i) Jganll Gui (o LS L Loa
ok Breusch-Godfrey Serial Correlation LM Test Lol dai caels Gua
QIS .70 e ,SI ag (Prob(F-statistic) =+,£12%) (gl F ddlas) ded
iad ColS Gan sl xsbal) sl les) il (Y)JSaNs Gl Jsaal)
«(Prob(F-statistic)=+,°Y£71) dad (gl Jarque-Bera Lol & F Lilaal

cnh w56 sl o e Lee
Aol e S () Js

Jarque-Bera j§ Breusch- Heteroskedasticity Heteroskedasticity Laay)
normality Godfrey Test: ARCH Test:Breusch- 7=
test Serial Pagan-Godfrey
Correlation
LM Test:
coven 0.4159 0.8876 0.8635 F adlas)
E-Views 10 galin cla s Ao ol Gald) dae) @ jraall
Alsill ) il () Jsa
9
Series: Residuals
8 Sample 1982 2018
7] Observations 37
64 Mean 4.75e-15
5 Median -6.44e-14
b Maximum 0.131377
4 | Minimum -0.094466
s Std. Dev. 0.049430
1 Skewness 0.420947
2] Kurtosis 3.100498
14 Jarque-Bera  1.108282
0 Probability 0.574566
-0.10 -0.05 0.00 0.05 0.10 0.‘15
E-Views 10 gl @la A : jiaal)
414 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



YOV [E YA b s b Jiigs o 9o 2an b Llodl) cilibliny) il class
rdDAl)
By 3 Adgal) SllabaaV] e Gallall Gaut )l claanal) oy duhyall 238 cadls
il (Yo YA A )55l (DA dogi die) Alade @lily aladialy . (guadl)
pand s Sl Jaed) Basgll jia HLasl Ldadl 8 Audpal) crendiad 285 LAyl
P e skl a1 b sl Jalsall lasl ehal & L daball Syt 4]l
Wadl) epmy lialy 2 gand) lidly dejsall elady) cliidl SN HlaatV] duagie
Glaagis .z isall Baga andl sl Ganiis Chlad) ehals . paill JaY)
Glbliay) c dishll Ja¥) 3 daogas Lsh Lisies ADLe llin of ) Ayl il
B Gl Ay anslsll 2 sedalls gatill [iag yrally Ayindld Jualls juae G dudsall
) W e i€ Slaaally aladl e aplall sl Saey clolall )
al Jaugio g Ao g digine ADLall ilSy L Cayuall jrs ol Ag ey laa)
s Wl ishall a8 L) s e Duee Mlaa¥) sl il e 38l
Al ayla) cielad Aleall Gllaloay) slal dbad) sl LS e are 3250l
O e Y Y Sl G Geaal) Gl clul) lbalal &SI5 ol A sy

A pal) cldalaaV L Lalas U Al dea il 245 ey HES 2363

taluagilly EJ\S.'\S\

G (paadl () Auhl) dpap (mdy Ayl miln cojell tduanl) Al

adeall SLllaay) e bl o JaY1 dlsh 45jl5 e aag Y 4l e
Gllall o JaY) abigha 4l Ale @i b dandl el Jolg ¢ amn B 43la2nas
Gagall o ) @l colal Cus L jeae b dibaaeg ddsal) llalaay) e
) W e il Cent Jacgia aie Dysea LB pnang cplsll aseaally (532

415 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



YN [EY a sl f)ls b Jiga i 5o 2an b Llodl) cilibliny) il class
ol a1 e claadlly aldl e Al sl Jaey ¢ Jleal!
Gy Ciyeall aa A3y sa9 e Jaall Lty - dashall JaY) b ddgall culalsaY)
Al lblaay) o cllall clasaa SSE e chaliall ) oalall el
o) moma Jales o M sl a1 it ol WS aghally jaall )
& ol JaY) CDllas a3 aleo pal 138 25 ¢ spinas Al L) 5
clbliayl el (B e 25ag e S5 clldg (ECM) zisa
7o sas of ) Uadll momeay Jalas s LS ushall Ja¥1 (8 gilanaes 45l
e b aailly Agall cilidalsal) A el G O35 pae ol DAY (e
s g (330 grmneall Lae o (5 cBanlgl) Al b dsaa 2yl oY)
Lliay) dobe of ) bl s WS dishll Ja1 (8 Gl ) Jpeall Gy
LS ol agail) adlally bl (K pgine yemn 8 Aadgall lbalaaY

() luagll delia (Ko @il G i b sgia G tluagdli— ¥
Ulaa HES i VI (gradll (95l clid) b dbicia Lail) bl e ag =
Ligine are N il coplal Gum A sal) clilalaaVL Laliadd Aol da il 421
Dl o danll umag + geae 8 Adell) clbalia¥) (b e 33l e i
Cl3g Blhalaall daidie Ja¥) Bl Joa) 3 ) @l e clbliay) el
sy b e 8ol e s LK) AHAY lain Casliall Ml

el (o Aadsall ciladalia¥) (e el lens aigh o Aail) llabdl e Cany =
G s daY) syral L) slan g 20y 86l o Ciags agd (el duwind)
e clesall dgalsad 13 uelS ddgall cbblaad gl Cagll wg o
(A2 oy lal Casll) lai) sl Jlga¥) sy g o Sie dadsial

416 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



YOV [E YA b s b Jiigs o 9o 2an b Llodl) cilibliny) il class
Gl asae aal€ iloally aledl a)all sl e (auids Glo Jaall ng =
gy Hladll 5lyg A Alidia Laidall ilgall o8 Pl (e dalgll dalall Clialaay)
Lypadll chaliall Zuasi a5 lylglly cibalall e 260 dalall diglly 2L
ot aludly Glaa Ll (e ) cleaslly alull dals dajiall alyin) e aally
Glusssgall Jilsall aads o daally calyin) Hha )il ojlall dnlly 4)5 jucall

-Bylaal) calaniall Lucdlill 308l 5aliyg ¢ adad) @i Ul 8abyg 8yually Adas gial)
il ¥l ) cllaliia) Bl 8 Alled Ausbies L) Aol llalad) e Gany —
A asads of e SEI DS e Slai®¥) 6 adsal) Sllalia¥) Gl gaes
alsall Ay Jand) iy LS oL B Bpabeai) (a2 (055 aadaiiialy ial)

caizilies Jal (e ddgall cldaliadU dalal) Qi L Jaidal)

:Z\...\..Ud\ 2l
slaal) @Diginy 7l Gl jaill Slan] z3sei (Y0¥ 4 )opan slia Slall o -
2350 O el usbad Aladial a8 Laldl) AAN alill olial) Cillasa 6 Gl
cpsad (pe Azala (pyladll LIS 3)laally LB dualel) Aadl) z ) Jlasilg il lassy)

XONV/Y Ve ggiadl ) cgpeaall @3Sl i) -

XOVAY O Aggiadl il (gpuad) @Sl Sl -

Ly :8lsall clidalaadU S (ggisall Guld (Y4 ) 4) alla @il disliadl) -
Taalall cLbal) caluyal) 2US oy Al Y ¢ o V=Y AA L ale] degana Joo e duanls
oY) )

ple Yo Lps 8 ddsal) Gbhlia¥) claaa (Vo)1) ~GE) ae oSl (R -
aala B @) lahyally Gisadl dgae cohysiSo Al o(AalSally daclsall (3 Aud)) VAT

.5;aal)
417 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



YOXN e ¥ E Jad )l ol Jiga o g ran b L) ciblalisy) b cassa

:daia¥) aalall

- Afrin, S., Sarder, M. W., & Nabi, M. G. (2014). The demand for
international reserves of Bangladesh. BB working paper series, WP 1402,
Dhaka: Bangladesh Bank.

- Aizenman, J., & Lee, J. (2007). International reserves: precautionary
versus mercantilist views, theory and evidence. Open Economies
Review, 18(2), 191-214.

- Aizenman, J., & Marion, N. (2004). International reserve holdings with
sovereign risk and costly tax collection. The Economic Journal, 114(497),
569-591.

- Alam, S. (2012). A reassessment of Pakistan’s aggregate import demand
function: An application of ardl approach. The Journal of Developing
Areas, 371-388.

- Bastourre, D., Carrera, J., & Ibarlucia, J. (2009). What is driving reserve
accumulation? A dynamic panel data approach. Review of International
Economics, 17(4), 861-877.

- Ben-Bassat, A., & Gottlieb, D. (1992). Optimal international reserves and
sovereign risk. Journal of international Economics, 33(3-4), 345-362.

- Benecka, S., & Komarek, L. (2018). International reserves: Facing model
uncertainty. Economic Systems, 42(3), 523-531.

- Chandio, A. A., Jiang, Y., & Rehman, A. (2019). Using the ARDL-ECM
approach to investigate the nexus between support price and wheat
production. Journal of Asian Business and Economic Studies.

- Chowdhury, M. N. M., Uddin, M. J., & Islam, M. S. (2014). An
econometric analysis of the determinants of foreign exchange reserves in
Bangladesh. Journal of World Economic Research, 3(6), 72-82.

- Etta-Nkwelle, M., & Streeter, D. W. (2017). Demand for Foreign
Currency Reserves: Impact of Size and Rank. Journal of International
Business Research, 16(1), 1-13.

- Flood, R., Marion, N., Agénor, P. R., & Eichengreen, B. (2001). Holding
International Reserves in an Era of High Capital Mobility [with Comments
and Discussion]. In Brookings trade forum (pp.1-68). Brookings Institution
Press.

418 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



YOXN e ¥ E Jad )l ol Jiga o g ran b L) ciblalisy) b cassa

- Frenkel, J., and B. Jovanovic., (1980).0On Transactions and Precautionary
Demand for Money. Quarterly Journal of Economics 33:25-43.

- Frenkel, J., and B. Jovanovic., (1981). Optimal International Reserves: A
Stochastic Framework. Economic Journal 91: 507-514.

- Gosselin, M. A., & Parent, N. (2005). An empirical analysis of foreign
exchange reserves in emerging Asia (No. 2005-38). Bank of Canada.

- International Monetary Fund (IMF) (2003), three current policy issues in
developing countries: World Economic Outlook, chapter 2. IMF,
Washington.

- International Monetary Fund. (2000) Annual Report, Washington, D.C.

- Islam, S. (2021). Macroeconomic determinants of the demand for
international reserves in Bangladesh. SN Business & Economics, 1(2), 1-
29.

- Jena, N. R., & Sethi, N. (2020). Determinants of foreign exchange
reserves in Brazil: An empirical investigation. Journal of Public Affairs,
e2216.

- Jo, G. (2007). The determinants of international reserve hoarding in
Korea: cointegration and error correction approach. Kiemyung University,
Manuscript.

- Jo, G. J. (2011). Analysis of international reserve hoarding in
Korea. Pacific Economic Review, 16(2), 154-167.

- Kashif, M., & Sridharan, P. (2020). Factors Affecting International
Reserves: With Special Reference to Sri Lanka.www.googlescholar.com

- Makun, K. K. (2018). Imports, remittances, direct foreign investment and
economic growth in Republic of the Fiji Islands: An empirical analysis
using ARDL approach. Kasetsart Journal of Social Sciences, 39(3), 439-
447,

- MANJA, L. P. (2020). AN EMPIRICAL INVESTIGATION OF
FACTORS THAT DETERMINE DEMAND FOR INTERNATIONAL
RESERVES IN THE SADC REGION (Doctoral dissertation,
UNIVERSITY OF MALAWI).

- Md. Niaz Murshed Chowdhury, Mohammed Jashim Uddin, Dr.
Mohammad Saiful Islam (2014). An Econometric Analysis of the
Determinants of Foreign Exchange Reserves in Bangladesh. Journal of
World Economic Research. Vol. 3, No. 6, pp. 72-82.

419 Bylailly alatBhil dualel) dlaal)

www.manaraa.com



- Murshed, M. (2018). International tourism demand in Bangladesh: An
ARDL bounds test approach. Journal of Tourism Management
Research, 5(1), 50-67.

- Nayak, S., & Baig, M. A. (2019). International reserves and domestic
money market disequilibrium. International Journal of Emerging Markets,
14(5):1081-1101.

- Nor, E., Azali, M., & Law, S. H. (2008). International Reserves, Current
Account  Imbalance and  External Debt: Evidence  from
Malaysia. International Journal of Economics, Management and
Accounting, 16(1).

- Ntsosa, M. M. (2014). Essays on Demand for Foreign Exchange
Reserves (Doctoral dissertation, The New
School).www.googlescholar.com

- Obstfeld, M., Shambaugh, J. & Taylor, A. (2010). Financial stability, the
trilemma and international reserves. American Economic Journal,
Macroeconomics, 2(2), 57-94.

- Prabheesh. K. Pa, Malathy. D. & Madhumati, R. (2007). Demand for
Foreign Exchange Reserves for India: A Cointegration Approach. South
Asian Journal of Management Vol.14, No.2, 36-46.

- Ra, H. R. (2007). Demand for international reserves: a case study for
Korea. The Journal of the Korean Economy, 8(1), 147-175.

420 Bylailly alatBhil dualel) dlaal)

www.manharaa.com




